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Contracts For Difference




MF Global Ltd., through its various dffiliates and subsidiaries, is a member of

the following Exchanges, Clearing Houses and Associations:

FUTURES & OPTIONS EXCHANGES:
STOCK EXCHANGES:

OTHER MEMBERSHIPS:



Welcome

MF Global Ltd

MF Global Ltd., formerly Man Financial*, is the leading
broker of exchange-listed futures and options in the world
with offices in Bermuda, New York, London, Chicago, Paris,
Mumbai, Singapore, Sydney, Toronto, Tokyo, Hong Kong,
Taipei and Dubai.

It provides execution and clearing services for exchange-
traded and over-the-counter derivative products as well as for
non-derivative foreign exchange products and securities in
the cash market. MF Global operates across a broad range of
trading markets, including interest rates, equities, currencies,
energy and metals, agricultural and other commodities.

Its worldwide client base of more than 130,000 active
accounts ranges from financial institutions, industrial
groups, hedge funds and other asset managers to
professional traders and private/retail clients.

MF Global operates in 12 countries on more than 70
exchanges, providing access to the largest and fastest
growing financial markets in the world. It is the leader by
volume on many of these markets and on a single day
averages six million lots, more than most of the world’s
largest derivatives exchanges.

This tremendous pool of liquidity attracts clients that desire
market information and the ability to keep up with the
changing nature of the derivatives markets.

Because its business is uniquely diversified across products,
trading markets, customers and regions, MF Global is able
to adapt quickly to changing market conditions and client
needs, and maintain its market-leading position.

MF Global Singapore

In 2002, MF Global (MFG) purchased GNI Holdings Ltd,
creating the world’s largest independent futures broker.

The acquisition also resulted in MF Global (MFG) becoming
a leading broker in the European CFD market. MF Global
(MFG)’s position as a leading broker is further cemented
through the acquisition of the regulated business of its com-
petitor, Refco, in 2005. MF Global Singapore, is one of Asia’s
premier brokers, provides a full range of financial products
and services. The products offered include futures, options,
foreign exchange (forex), contracts for difference (CFDs) and
equities.

We are totally dedicated to serving the needs of our
customers and, to that end, focus on providing a high level
of specialised and personal service.

A highly experienced broking team, coupled with our state of
the art trading platforms provide the trader with everything
they need in a competitive market.

Our 24-hour dealing room is staffed with experienced
personnel conversant in many international languages,
providing a trading service to a diverse client base across all

time zones.

Over the years MF Global has been able to delivera
consistently high level of service and professionalism in
meeting customer requirements.

This is in great part due to the stability of its management,
broking, trading and administration teams. These factors
provide the basis for MF Global’s outstanding reputation for
integrity and honesty.



What are CFDs?

In simple terms, CFDs are an agreement between two parties to exchange the

difference between the purchase and sale price of a financial instrument or security.

Contracts for difference (CFDs) Benefit from rising and falling markets

Profit from MF Global CFDs.

SHARE PRICE SHARE PRICE
RISES FALLS

LONG SHARE CFD Profit Loss

SHORT SHARE CFD Loss Profit



A basic example

& 7/

MF Global CFDs TRADITIONAL SHAREBROKER

Amount of CFDs
XYZ Buy Price

Contract Value

Intitial Outlay (Margin 10%)

Commission 0.30% (to buy)

Initial Outlay
XYZ Sell Price
Contract Value

Gross Profit / Loss

Commission 0.30% (to sell)

Financing Cost*
GST 5 %

Net Profit / Loss**

Initial Outlay (including costs)

1,000
$10.00
$10,000.00
($1,000.00)
($30.00)
($1030.00)
$10.50
$10,500.00
$500.00
($31.50)
($5.75)
($3.08)

$429.67

($1070.33)

Amount of Shares
XYZ Buy Price
Contract Value

Initial Outlay

Commission 0.50% (to buy)

Initial Outlay
XYZ Sell Price
Contract Value

Gross Profit / Loss

Commission 0.50% (to sell)

Financing Cost
GST 5%

Net Profit / Loss**

Initial Outlay (including costs)

1,000
$10.00
$10,000.00
($10,000.00)
(50.00)
($10,050.00)
$10.50
$10,500.00
$500.00

($52.50)

($5.13)

$392.37

($10,107.63)

Return on Outlay 3.89%



Main Features of CFDs

Increased leverage

By using CFDs you may be able to control up to 10 times the
securities face value compared with an outright purchase.
This higher gearing creates greater profits if you correctly
anticipate movements in the share price. However the risk
of loss also increases proportionately if the securities price

moves against you.

Margins

You do not pay the full underlying value of a CFD trade.
However, before you trade, you are required to deposit a
cash collateral, known as “initial margin”. Initial margin
rates vary from share to share, and are calculated as a

percentage of the overall value of the trade.

If all your trades were eligible for a 10% margin, then you
could hold positions worth a total of S$100,000 having
deposited only S$10,000tt. You would therefore gain ten
times leveraget on collateral provided. The full value of any
running losses must be met daily. This may result in being
called for additional funds to support a position. This is

known as “variation margin”.

Daily profit or loss

Every CFD in your account is revalued at the close of each
business day. Any profits resulting from the revaluations
are credited to your account. Losses are debited and any

resulting margin calls are made.

Corporate actions

Like the share market, you can participate in corporate
actions and dividends on share CFDs. Holders of bought
(Long) CFD positions receive the benefit of cash dividends.
Conversely, holders of sold (Short) CFD positions must pay
an amount equal to the value of any cash dividend.

Costs

You pay commission on each CFD trade. In addition you pay
interest on the value of a long CFD position. When you hold a
CFD position overnight, interest is charged**. This amount is
debited from your CFD account.

If you hold a short CFD position, MFG pays you interest

on the value the sale of the share would have generated.
Typically interest is collected or paid at the MBR plus/minus
3% annually . All costs are negotiable depending on volumes

and frequency of trading.

t Investing in derivatives carries a high level of risk to capital, and due to the potential
volatility and fluctuations in value, investors may not get back the amount of their
original investment. In certain circumstances an investor may be liable to pay a far
greater sum, with losses being higher than an initial deposit. 11 Excluding commission.
**|nterest is calculated at a spread over or under the MFG Base Rate (MBR). The MBR
tracks, but does not necessarily mirror, the Interbank Overnight Cash Rate.




Why MF Global CFDs

Direct Market Access also has the added benefit of offering the ability to

participate in the auctions at the scheduled open and close of the market, which

is often the most liquid and volatile period of the trading day.

Direct Market Access (DMA)

DMA vs Market maker comparison*

Margin from 10% yes yes
Pre And Post Auction yes no
Dealer Deferred Requotes never at discretion of MM
Ability to improve Bid or Offer yes at discretion of MM
View Queue Position yes no
Real Prices yes no
Synthetic Prices no yes

Add a Price Spread Never at discretion of MM



Application of CFDs

Diversification

Itis commonly believed that the most successful way to
trade is to diversify your trading portfolio. Diversification is
the allocation of existing funds to a wide variety of assets
with the aim to limit the exposure to the risk of any particular
security. Diversifying using CFDs allows you to investin a
wider range of investment choices, ensuring “you don’t put
all your eggs in one basket”.

With a well diversified trading portfolio (which may be a
selection of both long and short positions), you will reduce
your loss if an individual share or even an entire asset class
loses ground. For example, imagine you invested your life
savings into a single company. If the share price soared,
you could become very rich. On the other hand, if that
company went bankrupt, you could lose your life savings.
Diversification therefore enables you to reduce risk as

you smooth out the effects of movements in markets and
achieve more stable returns over time.

Outright Shorting

It is not necessary to own the physical shares in a company
in order to go short via a CFD. If you consider a stock to be
overvalued, you can go short with a CFD and benefit from

a fallin its share price. There are no extended settlement
periods or extra costs involved. In fact, MFG pay interest on
short positions*, so short positions can be run indefinitely,
provided you are not in margin call.

Not all securities are available for investors to enter into
short CFD positions, although most large capitalisation
securities will be available for shorting. This list of available
securities is dependent on the ability of MF Global to borrow
the security at any point in time and is thus subject to
change.

A list is available each day on eMPOWER, our on-line trading
platform as well as on the MFG website.

Risk Management
You may have an investment portfolio which includes shares

that you wish to hold for the medium to long term. However,
there will almost certainly be occasions when you feel some
of these shares may be overvalued causing a fall in the price
of the share in the short term. It is a very costly exercise to
sell those shares and then buy them back once the market
has corrected. With CFDs you have the ability to protect your
portfolio against short term market falls by selling sufficient
CFDs to cover your exposure. If the CFDs are bought back
after a decline, then the profit achieved should offset the
loss incurred on your portfolio.

* Interest on short positions are payable provided that the effective rate (MBR - 3%)
is positive. Should the effective rate be negative, interest will be collected.



On-line or Phone

Take advantage of our highly experienced team of brokers

Phone dealing Auctions

Frequent Traders Club

eMpower - Trading CFDs on-line

24hr Order Placement

Account Manager




On-line or Phone

Take advantage of our highly experienced team of brokers

eMpower
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Portfolio Manager

Alerts

Real time Charting



Frequently Asked Questions

What does MF Global offer CFDs over?

Can | take part in an Exchange opening / closing
price auction?

How do corporate actions affect my CFD holdings?

Do | have voting rights on the underlying stock?

Can I place orders in the system whilst the Exchange
market is closed?

What is the minimum account opening size?

How long can | hold the CFD position?

How are dividends treated?

What are the acceptable forms of payment?

How is MF Global regulated?



How is the contract value defined eg. share CFDs? What is margin and how is it calculated?

How do | view my account?

How & where does MF Global hold my funds?

Does MF Global give advice?



Opening an Account
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Questions you should ask a CFD provider

Before opening a CFD Account with a CFD provider, these are some of the
questions you should ask:

e Do you use a Direct Market Access model to trade CFDs?

e (Canlimprove (where possible) or join the bid and offer at any time?

e |sthevolume thatisin the screen, the same as the underlying share market?
e Do you ever re-quote prices?

e (an | participate in the opening and closing price auction each day?

Opening An Account

To open a MF Global CFD trading account:

e Contact the CFD desk for a CFD information pack

e Read, sign and submit the Master Trading Agreement and Relevant Documents.
e Attach a cheque or proof of electronic funds transfer for a minimum of S$5,000

Summary

When you trade through MF Global Singapore Pte. Limited you become a customer
of one of Asia’s most highly regarded private client dealing desks and broking
institutions. You will benefit from sound advice, prudent management and most
importantly personal service.

Postal Address
One George Street
#17-03

Singapore 049145

Phone
+65 6347 8303

Email
cfd@mfglobal.com.sg

Disclaimer

MF Global Singapore Pte Limited (MFGS) will not give you personal financial product advice. This brochure does
not constitute a recommendation or opinion that MF Global derivative products are appropriate for you. MF Global
derivative products are for the experienced investor. Investing in derivatives carries a high level of risk to capital,
and due to the potential volatility and fluctuations in value, investors may not get back the amount of their original
investment. In certain circumstances an investor may be liable to pay a far greater sum, with losses being higher
than an initial deposit. The inherent concepts of investing in such products is that they are not suitable for all
investors, and it is advisable to seek independent advice. Telephone calls may be recorded.






www.mfglobalcfd.com.sg

cfd@mfglobal.com.sg




